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and capabilities; currency rates; loss
rates; other services provided to small
businesses (technical and financial as-
sistance); relationship with the local
SBA office; and ties to and knowledge
of the local community and its re-
sources.

(b) The SBA District Office will sub-
mit a recommendation, with any sup-
porting materials, within 30 days of the
end of the comment period to the AA/
FA, who will make the final decision
within 30 days of his or her receipt of
the District Office’s recommendation.
In making its decision, SBA will con-
sider all information submitted to it,
as well as the currency of the expand-
ing CDC’s portfolio, including the de-
fault rate.

§120.838 Expiration of existing, tem-
porary expansions.

All existing, temporary expansions of
Areas of Operation shall expire 6
months after March 1, 1996, unless a
CDC applies for permanent expansion
before the expiration date.

§120.839 Case-by-case extensions.

(a) A CDC may apply to make an in-
dividual loan for a Project outside its
Area of Operations to the District Of-
fice serving the area in which the
Project will be located if:

(1) The applicant CDC has previously
assisted the business to obtain a 504
loan;

(2) The applicant small business or
CDC can document in writing to the
AA/FA specific circumstances that
would prevent the existing CDC or
CDCs serving the area from assisting
the business adequately; or

(3) The existing CDC or CDCs serving
the area agree to permit the applicant
CDC to make the loan.

(b) The applicant CDC must dem-
onstrate that it adequately can service
the loan.

(c) The AA/IFA may approve the re-
quest for good cause shown.

[61 FR 3235, Jan. 31, 1996; 61 FR 7986, Mar. 1,
1996]

ACCREDITED LENDERS PROGRAM (ALP)

§120.840 Accredited Lenders Program.

The SBA may designate a CDC as an
Accredited Lender. SBA will provide an
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Accredited Lender with expedited loan
processing or servicing action.

(a) Applications. CDCs may apply to
the SBA field office with which it is
most active. The SBA office will send
its recommendation and the applica-
tion to the AA/FA for final decision.

(b) Eligibility. In order to be eligible
to receive Accredited Lender status, a
CDC must have been an active partici-
pant in the 504 loan program for not
less than the preceding 12 months. In
evaluating an application to be an Ac-
credited Lender, SBA will consider all
relevant factors, including:

(1) The CDC’s ability to work with
the local SBA office;

(2) The gquality of past performance;
and

(3) The quality of the loan portfolio,
including the default rate.

(c) Term of designation. CDCs will be
designated as ALPs for a two year pe-
riod, and are eligible to renew the des-
ignation for additional two year peri-
ods.

(d) Suspension and revocation. The AA/
FA may suspend or revoke ALP des-
ignation upon written notice stating
the reasons therefore at least 10 busi-
ness days prior to the effective date of
the suspension or revocation. Reasons
for suspension or revocation may in-
clude loan performance unacceptable
to SBA or violations of applicable stat-
utes, regulations or published SBA
policies and procedures. An ALP may
appeal the suspension or revocation
made under this section pursuant to
the procedures set forth in part 134 of
this chapter. The action of the AA/FA
shall remain in effect pending resolu-
tion of the appeal.

PREMIER CERTIFIED LENDERS PROGRAM

§120.845 Premier Certified Lenders
Program (PCLP).

The SBA has established a pilot pro-
gram to designate a number of CDCs as
Premier Certified Lenders (‘““Premier
CDCs’"), and to authorize them to ap-
prove, close, service, foreclose, litigate,
and liquidate 504 loans subject to SBA
regulations, procedures, and policies. A
Premier CDC’s authority to approve
loans under the Program is subject to
SBA'’s determination that the loan and
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